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gas land and land rights over the pe-
riod of their benefit to the utility, 
based upon the exhaustion of the nat-
ural gas deposits recoverable from such 
land and land rights. 

404.2 Amortization of underground 
storage land and land rights. 

A. This account shall include charges 
for amortization of land and land 
rights of underground storage projects 
for natural gas. (See account 111, Accu-
mulated Provision for Amortization 
and Depletion of Gas Utility Plant.) 

B. The charges to this account shall 
be made in such manner as to dis-
tribute the cost of amortizable land 
and land rights over the period of their 
benefit to the utility, and with respect 
to any land or land rights which in-
clude native gas in the storage res-
ervoir, such amounts shall be amor-
tized or depleted on the basis of pro-
duction of such native gas after the 
volume of stored gas has been with-
drawn from the reservoir. 

404.3 Amortization of other limited-
term gas plant. 

This account shall include amortiza-
tion charges applicable to amounts in-
cluded in the gas plant accounts for 
limited-term franchises, licenses, pat-
ent rights limited-term interests in 
land, and expenditures on leased prop-
erty where the service life of the im-
provements is terminable by action of 
the lease. The charges to this account 
shall be such as to distribute the book 
cost of each investment as evenly as 
may be over the period of its benefit to 
the utility. (See account 111, Accumu-
lated Provision for Amortization and 
Depletion of Gas Utility Plant.) 

405 Amortization of other gas plant. 
A. When authorized by the Commis-

sion, this account shall include charges 
for amortization of intangible or other 
gas utility plant, which does not have 
a definite or terminable life and which 
is not subject to charges for deprecia-
tion expense. 

B. This account shall be supported in 
such detail as to show the amortization 
applicable to each investment being 
amortized, together with the book cost 
of the investment and the period over 
which it is being written off. 

406 Amortization of gas plant acquisi-
tion adjustments. 

This account shall be debited or cred-
ited, as the case may be, with amounts 
includible in operating expenses, pur-
suant to approval or order of the Com-
mission, for the purpose of providing 
for the extinguishment of the amount 
in account 114, Gas Plant Acquisition 
Adjustments. 

407.1 Amortization of property losses, 
unrecovered plant and regulatory 
study costs. 

This account shall be charged with 
amounts credited to Account 182.1, Ex-
traordinary Property Losses, and Ac-
count 182.2 Unrecovered Plant and Reg-
ulatory Study Costs, when the Com-
mission has authorized the amount in 
the latter account to be amortized by 
charges to gas operating expenses. 

407.2 Amortization of conversion ex-
penses. 

This account shall be charged with 
amortization of amounts authorized by 
the Commission to be included in Ac-
count 186, Miscellaneous Deferred Deb-
its, for expenses incurred in the conver-
sion of distribution plant from manu-
factured gas service to natural gas 
service. 

407.3 Regulatory debits. 
This account shall be debited, when 

appropriate, with the amounts credited 
to Account 254, Other Regulatory Li-
abilities, to record regulatory liabil-
ities imposed on the utility by the 
ratemaking actions of regulatory agen-
cies. This account shall also be debited, 
when appropriate, with the amounts 
credited to Account 182.3, Other Regu-
latory Assets, concurrent with the re-
covery of such amounts in rates. 

407.4 Regulatory credits. 
This account shall be credited, when 

appropriate, with the amounts debited 
to Account 182.3, Other Regulatory As-
sets, to establish regulatory assets. 
This account shall also be credited, 
when appropriate, with the amounts 
debited to Account 254, Other Regu-
latory Liabilities, concurrent with the 
return of such amounts to customers 
through rates.
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